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redetermination, and fixed-price incen-
tive contracts when the following dol-

lar, period of performance, and scope 
criteria are met:

Contract value/scope Period of performance 533M 533Q 

$500K to $999K ......................................... 1 year or more .......................................... Required .............. Optional. 
$1,000,000 and over ................................. Less than 1 year ....................................... Required .............. Optional. 
$1,000,000 and over ................................. 1 year or more .......................................... Required .............. Required. 

(2) When it is probable that a con-
tract will ultimately meet the criteria 
in paragraph (b)(1) of this section 
through change orders, supplemental 
agreements, etc., the reporting require-
ment must be implemented in the con-
tract based on the estimated final con-
tract value at the time of award. 

(3) NF 533Q reporting may be waived 
by the contracting officer, with the 
concurrence of the center chief finan-
cial officer and cognizant project man-
ager, for support service or task order 
contracts, when NF 533M reports and 
other data are sufficient to ensure ac-
curate monthly cost accruals, evalua-
tion of the contractor’s cost perform-
ance, and forecasting of resource re-
quirements. 

(4) Where a specific contractual re-
quirement differs from the standard 
system set forth in NPG 9501.2, NASA 
Contractor Financial Management Re-
porting, but is determined to be in the 
best interests of the Government and 
does not eliminate any of the data ele-
ments required by the standard NF 533 
formats, it may be approved by the 
contracting officer with the concur-
rence of the center chief financial offi-
cer and the project manager. Such ap-
proval shall be documented and re-
tained, with the supporting rationale, 
in the contract file. 

(5) The contractor’s internal auto-
mated printout reports may be sub-
stituted for the 533 reporting formats 
only if the substitute reports contain 
all the data elements that would be 
provided by the corresponding 533’s. 
The contracting officer shall coordi-
nate any proposed substitute with the 
installation financial management of-
fice. 

(c) Contract requirements. (1) Re-
porting requirements, including a de-
scription of reporting categories, shall 
be detailed in the procurement request, 
and reports shall be required by inclu-
sion of the clause prescribed in 

1842.7202. The contract schedule shall 
include report addressees and numbers 
of copies. Reporting categories shall be 
coordinated with the center financial 
management office to ensure that data 
required for agency cost accounting 
will be provided by the reports. Report-
ing dates shall be in accordance with 
NPG 9501.2, except that earlier submis-
sion is encouraged whenever feasible. 
No due date shall be permitted which is 
later than the date by which the center 
financial management office needs the 
data to enter an accurate monthly cost 
accrual in the accounting system. 

(2) The contractor shall be required 
to submit an initial report in the NF 
533Q format, time phased for the ex-
pected life of the contract, within 30 
days after authorization to proceed has 
been granted. NF 533M reporting will 
begin no later than 30 days after incur-
rence of cost. NF 533Q reporting begins 
with the initial report.

1842.7202 Contract clause. 
The contracting officer shall insert 

the clause at 1852.242–73, NASA Con-
tractor Financial Management Report-
ing, in solicitations and contracts 
when any of the NASA Form 533 series 
of reports is required from the con-
tractor. 

[62 FR 36721, July 9, 1997]

Subpart 1842.73—Audit Tracking 
and Resolution

1842.7301 NASA external audit follow-
up system. 

(a) This section implements OMB 
Circular No. A–50 and NASA Policy Di-
rective (NPD) 1200.10 ‘‘Internal Man-
agement Controls and Audit Liaison 
and Followup’’, which provide more de-
tailed guidance. Recommendations 
from external audits (OMB Circular No. 
A–133, Audits of States, Local Govern-
ments, and Non-Profit Institutions) 
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shall be resolved by formal review and 
approval procedures analogous to those 
at 1815.406–171. 

(b) The external audit followup sys-
tem tracks all contract and OMB Cir-
cular No. A–133 audits where NASA has 
resolution and disposition authority. 
The objective of the tracking system is 
to ensure that audit recommendations 
are resolved within 6 months after re-
ceipt of the audit report and corrected 
as expeditiously as possible. 

(c)(1) The identification and tracking 
of contract audit reports under NASA 
cognizance are accomplished in co-
operation with the DCAA. 

(2) Identification and tracking of 
OMB Circular No. A–133 audit reports 
are accomplished in cooperation with 
the NASA Office of the Inspector Gen-
eral (OIG). 

(d)(1) All reportable contract audit 
reports as defined by Chapter 15, Sec-
tion 6, of the DCAA Contract Audit 
Manual (CAM) shall be reported quar-
terly to the Headquarters Office of Pro-
curement (Code HK); and 

(2) Only OMB Circular No. A–133 
audit reports involving the following 
shall be reported quarterly to Code HK: 

(i) A significant management control 
issue; or 

(ii) Questioned costs of $10,000 or 
more due to an audit finding (see Sub-
part E-Auditor, paragraph 510 of OMB 
Circular No. A–133). 

(3) NASA contracting officers will 
maintain a dialogue with DOD Admin-
istrative Contracting Officers (ACO) 
who have been delegated activities on 
NASA contracts. A review will be con-
ducted no less frequently than semi-
annually, and the status and disposi-
tion of significant audit findings will 
be documented in the contract file. 
During this review, NASA contracting 
officers should discuss with the ACO 
both prime and subcontract audit re-
ports that have been delegated to DOD. 
Should these reports contain any find-
ings or recommendations, the NASA 
contracting officer should obtain their 
status and document the contract file 
accordingly. 

(e)(1) The terms ‘‘resolution’’ and 
‘‘corrective action/disposition’’ are de-
fined as follows: 

(i) Resolution—The point at which 
the IG and Management agree on the 

action to be taken on audit report find-
ings and recommendations. 

(ii) Corrective action/disposition—
Management action responsive to an 
agreed upon audit recommendation. 

(2) The resolution and disposition of 
OMB Circular No. A–133 audits are han-
dled as follows: 

(i) Audit findings pertaining to an in-
dividual NASA award are the responsi-
bility of the procurement officer ad-
ministering that award. 

(ii) Audit findings having a Govern-
mentwide impact are the responsibility 
of the cognizant Federal agency re-
sponsible for oversight. For organiza-
tions subject to OMB Circular No. A–
133, there is either a cognizant agency 
or an oversight agency. The cognizant 
agency is the Federal agency that pro-
vides the predominant amount of di-
rect funding to the recipient organiza-
tion unless OMB makes a specific cog-
nizant agency for audit assignment. To 
provide for the continuity of cog-
nizance, the determination of the pre-
dominant amount of direct funding will 
be based on the direct Federal awards 
expended in the recipient’s fiscal years 
ending in 1995, 2000, 2005, and every 
fifth year thereafter. When there is no 
direct funding, the Federal agency with 
the predominant indirect funding is to 
assume the oversight responsibilities. 
In cases where NASA is the cognizant 
or oversight Federal agency, audit res-
olution and disposition is the responsi-
bility of the procurement officer for 
the Center having the largest amount 
of direct funding, or, if there is no di-
rect funding, the largest amount of in-
direct funding for the audited period. A 
copy of the memorandum 
dispositioning the findings shall be pro-
vided by each Center having resolution 
responsibility for the particular report 
to the Headquarters OIG office and 
Code HK. 

[65 FR 82297, Dec. 28, 2000, as amended at 66 
FR 53548, Oct. 23, 2001]

Subpart 1842.74—Earned Value 
Management

SOURCE: 64 FR 10574, Mar. 5, 1999, unless 
otherwise noted.
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